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Current Market Scenario
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Markets Undergoes Correction 

INDEX WATCH

INDEX 11, Sep 7, Aug % Change

Nifty 7,789 8,564 - 9.0

Sensex 25,610 28,236 - 9.3

CNX Midcap 12,708 14,114 - 9.9

BSE Small Cap 10,698 12,104 - 11.6

• Domestic and International factors triggers 
market correction

• Foreign investors turns heavy sellers

• Weak Global markets

• Meaningful recovery will be seen only on positive 
macro data
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\Global Growth to remain Weak

• Commodity dependent countries adversely 
affected by price rout

• Europe and Japan struggling on lack of 
growth

• China fighting to avoid hard landing

• US is only relative bright spot
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\China, a Dragon Concern

• Devaluing its currency Yuan trigger fears 
that its economy is weak

• Sustained weakness in macro data like 
export import data

• Sharp fall in Stock market

• China accounts for 15% of global economy
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Domestic factors affecting Market

• Expected recovery in economy due to 
“Modi Effect” did not materialise

• Weak monsoon for two consecutive years

• Banks asset quality affected by core 
sectors like infra, power and metals
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Monsoon Weak for 2nd Consecutive Year

Year % Rainfall

2009 -22

2010 + 2

2011 + 2

2012 -7

2013 + 6

2014 - 12

2015 - 15
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Muted Sensex Earnings

Financial Year Sensex EPS % Growth

2003 - 2008 280 to 775 23 (CAGR)

2009 765 -1

2010 850 10

2011 1060 24

2012 1155 9

2013 1200 4

2014 1340 12

2015 1340 0

In 1st Quarter of FY 16 Sensex Companies showed just 1.6 % profit growth



2

\IIP Data indicates stability

Monthly IIP Data
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FII Turns Sellers

FII Net Flows for 2015
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Equity Funds Net Inflows (Cr.)
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Has Market Discounted Weak 

Outlook ?

• Stocks in Metals, PSU Banks ,Infra were 
weak even before market fell

• Premium valuation for quality stocks may 
shed but will attract buyers once market 
stabilizes 

• Meaningful uptrend only on earnings 
recovery
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Current Sensex P/E is 18
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YTD Returns of Global Markets

Country % 

Nikkei 5

France 7

German 4

Nasdaq 1

Shanghai -1

India -6

UK -6

Hang Seng -7

USA -8

Taiwan -11

Indonesia -16
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\Rupee Weak But Relatively Better

68.3
66.6
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Gold Bond Scheme

• To channel people savings from physical 
gold to financial

• Subscribers will get slightly higher return 
than buying physical gold

• Govt. to manage gold price volatility 
through cushion available on import duty, 
difference in interest rates on Gold bond 
and Govt. bond
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US will Capitalize Current Environment

• China is expected to be a balancing power 
for US

• Any weakness in Chinese economy will be 
positive for US on Geopolitics

• US will dominate and influence other 
countries with its economic muscle power  
on geopolitical issues
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\Events to Watch

• US Fed meeting on Sep 16,17

• RBI policy meet on Sep 29

• Global developments

• Voluntary disclosure of money in foreign 
banks ends on Sep 30
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Thank You


