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Fall in Indices & rises from 
t lrecent lows

C f C fIndex Current 
Index

Recent
high

Fall from 
peak

Current fall 
from peak

Nifty 11908 12103 12% 2%

Nifty Midcap 16713 21841 31% 23%

Nifty small cap 5743 9656 47% 41%y p
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Sensex  At All Time High

• Mid and Small Caps showing uptrend

• FII started buying• FII started buying

• Macro data continue to disappoint

• US market at All time high
INDEX WATCH

INDEX 9, Nov 12, Oct % Change
Nifty 11,908 11,301 5.3

Sensex 40,323 38,127 5.7
Nifty Midcap 16,713 15,558 7.4

BSE Small Cap 13,474 12,772 5.4



Is Worst Over For Mid and Small Caps ?

• Mid and Small caps see select buying 
interestinterest 

• Valuations are attractive in many casesValuations are attractive in many cases 
based on Market cap basis

• Majority of stocks has bottomed out 

• Economic and Earnings recovery needed• Economic and Earnings recovery needed 
for sustained rally



Institutions Chasing Top 50 
CompaniesCompanies



Infosys Whistle Blower Complaint 
– Will Fizzle Out ?Will Fizzle Out ?

• Anonymous group of Infosys employees filed 
complaint that CEO took unethical steps to boostcomplaint that CEO took unethical steps to boost 
short term profits

• Expenses like Visa cost not fully recognised

• Recent orders were taken at zero margin• Recent orders were taken at zero margin

• Complaint was given on Sep 20, but company 
didn’t reported to exchanges

• Law Firm Shardul Amarchand Mangaldas toLaw Firm Shardul Amarchand Mangaldas to 
conduct independent investigation



Q2 Result Performance 

% Change (YoY)
Sep 2019 Sep 2018

Sales 0.7 25.5
Profit Before Tax 14.1 5.3
Net Profit 26.0 3.3

R lt f 715 iResults of 715 companies



Result Analysis

• Profit after tax boosted by lower corporate 
tax

• Healthy cash flow• Healthy cash flow 

• Lack of demand forcing companies not to g p
go for capex





Corporate Profit To GDP Ratio





Stagnant Exports

In Mn RsIn Mn Rs.



Muted IIP Growth



Auto Sales 



Aggressive PSU Divestment Cominggg g

• Weak tax collections will force Govt. to go g
for aggressive PSU divestment

BPCL C SCI t li t f• BPCL, Concor, SCI are top list for 
divestment

• More PSU companies will get divested in 
coming yearscoming years



Equity Mutual Fund Inflows
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Mutual Fund SIP Flows



FII Activityy
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US Market At All Time High

Dow Jones Industrial Average



Emerging Markets – Lost Decadeg g

MSCI EMERGING MARKET INDEX



Quality Vs Valuations
D b t C ti– Debate Continues

Q lit i ( t bl i hi h• Quality companies (stable earnings, high 
return ratios, consumer oriented, no 
immediate treat of disruptions) are enjoyingimmediate treat of disruptions) are enjoying 
historic valuations premium

• Debate going on valuations sustainability

• Most of them expect time wise correction in• Most of them expect time wise correction in 
the over valued companies



IMF Growth Projections



Events to Watch

• Domestic Macro Data

• Q3 Results

• FII Activities



Thank You


