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Markets Fall on FPI Selling 

INDEX 12th Oct 21st Sep % Change
Nifty 24,964 25,790 - 3.2

Sensex 81,381 84,544 - 3.7
Nifty Midcap 59,212 60,208 - 1.6

BSE Small Cap 56,600 57,081 - 0.8

• Heavy Selling by Foreign Institutions

• SEBI tightens F&O rules

• China announces stimulus 

• Geopolitical Tension rises
INDEX WATCH



FPI Cash Market Activity



FPI Selling

• Momentum and short term FPI Money shifting 
to China 

• Selling of arbitrage position post new F&O 
Norms 



Nifty Index 2003 - 07

Corrections are Integral Part of Market

Earnings Matter
Sensex earnings went from Rs280 to Rs775 from FY 2003- 08



Majority of New Investors Not Yet 
Seen Bear Market

Source: DSP



SEBI Tightens F&O Norms
• Increase in contract size for index derivatives 

to above 15 Lakhs

• Rationalization of weekly index derivatives 
products

• Removal of calendar spread treatment on the 
expiry day

• Upfront collection of Options premium from 
buyers

• Increase in tail risk coverage on the day of 
options expiry



Implementation TimeLine



China Announces Stimulus to 
support Real Estate Sector 

• People Bank of China cuts interest rate on 
existing mortgage loans by 0.5%

• Cuts reserve ratio by 50 bps releasing 1 Trillion 
CNY in new lending

• Reduces short term policy rate from 1.7% to 
1.5%



Shanghai Composite 

Long Term Chart

5 Year Chart



CRB Commodity Index



US Elections 

• US Elections on Nov 5th

• Tight contest between Democratic and 
Republican

• Trump Win may puncture China Trade



Geopolitical Tension Rises

• Israel intensifies attack on Lebanon

• Iran launched missile attack on Israel

• Retaliation likely on Iran



RBI Keeps Repo Rate Unchanged

• Repo rate unchanged at 6.5%

• Stance changed from “Withdrawal of 
accommodation to Neutral” for first time in 2 
years

• Possibility of rate cut in December meeting



Monsoon Ends on Good Note
• Monsoon 8% above normal

• Decent distribution in most parts of Country

• Monsoon demonstrated its own strength

• Good Rabi crop expected



Q2 Results Expectations

• IT, Pharma, Auto Ancillary to show decent 
growth

• Banks, Capital goods to show muted growth

• Oil & Gas to show de growth

• Nifty Q2 profit expected to grow around 5% 
YoY



Primary Market Issues (IPO, FPO, OFS)



Equity Mutual Fund SIP Flows



FPI Flows
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Events To Watch

• Q2 Results

• Crude Oil prices

• Geopolitical news



Thank You


