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Volatility returns to Market

INDEX 14, Oct 9, Sep % Change
Nifty 19,751 19,819 - 0.3

Sensex 66,282 66,598 - 0.4
Nifty Midcap 40,453 40,977 - 1.2

BSE Small Cap 38,184 38,266 - 0.2

• Broader market still holding

• Global Economy slows

• FPI turns seller

• Monsoon Ends “Near Normal”
INDEX WATCH



West Asia Turmoil

• Israel – Hamas fight likely to be a localised 
conflict

• Impact on market to be limited unless more 
countries join directly 

• Impact on crude oil prices has to be seen



Volatile Crude Oil Prices

1973 Crude Oil Rally



US No Longer Depends Upon Gulf Oil





Global Economic Slowdown To Come ?

• China already in slowdown due to real estate 
crisis

• US expected to slowdown on steep increase in 
interest rates

• IMF says US economy riped for Soft Landing

• Already our exports are weak for past few 
months indicating weaker global economy



IMF GDP Growth Projections



US 10 Yr Bond Yield



Why US Bond Yields Going Up

• US Deficit is at higher level and to be financed 
through issuance of more bonds

• High Dollar reserves holders like China, Saudi 
Arabia not interested in adding more Dollars to 
their reserves

• US Fed selling bonds on “Quantitative Tightening”

• US Jobs data continue to remain strong indicating 
higher rates for long





Consumption Vs Capex

• FMCG companies volume data indicate 
Consumption is weak 

• Investment continue to remain strong backed by 
Govt. Capex



Govt. Spending To Strong



Indian Banks Profitability Will Remain 
High



Corporate Credit Quality



Mutual Fund Inflows



FPI Flows - Monthly



FPI Flows - Yearly
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DII Vs FII



Monsoon Ends “Near Normal”
• Erratic Monsoon with June , August below 

normal  while July, September saw good rainfall

• Overall Monsoon Not bad considering “El Nino”



Monsoon – Last Six Years 
Performance



GST Collections



Fund Raising Through IPO



What Investor Should Do
• Broader Markets to start to see volatility 

• Entry of large number of new investors will 
surprise bears

• Be selective in buying mid and small cap 
space due to sharp euphoric move in 
many stocks

• Pockets of opportunities still available



Data To Watch

• Q2 Results

• Crude Oil



Thank You


