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Markets on Sideways
• Foreign Institutions on selling spree

• Indian Market Under performs

• Resilience in Commodities

St SIP fl

INDEX 14 Jan 10 Dec % Change

• Strong SIP flows
INDEX WATCH

INDEX 14, Jan 10, Dec % Change
Nifty 17,956 18,496 - 2.9

Sensex 60 261 62 181 3 0Sensex 60,261 62,181 - 3.0

Nifty Midcap 31,328 32,325 - 3.0

BSE S ll CBSE Small Cap 28,858 29,558 - 2.3





Sensex Historical ReturnsSensex Historical Returns



Valuation Reset Started
• High P/E shares are facing the brunt of 

Foreign sellingForeign selling 

• Interest rates and P/E are inversely 
correlated 

• Tepid growth companies with high P/E will• Tepid growth companies with high P/E will 
see long consolidation in spite of “Quality” 
labellabel



China Reopen Impact

• China will try to grab lost market share in 
exports market

• Textiles Chemicals metals are key sector to• Textiles, Chemicals, metals are key sector to 
watch

• Will be disinflationary for consumers





Competition To Equity Inflows

• Interest rates are attractive for fixed income 
investments

• Gold returns are decent in Rupee terms• Gold returns are decent in Rupee terms

• During lowest interest rate regime , equities g g q
were enjoying flows on  “There Is No 
Alternative”



Bank Deposit Rate Up 

175 Basis Point  Up



Gold Prices



Gold Shining



Rupee Depreciates Most Since 2013



Govt. Capex



Fiscal Deficit



PSU Divestment



New Project Announcements By Govt. 
Are LowerAre Lower



FII Activity
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Mutual Fund Flows



Q3 Results ExpectationsQ p

• Banks Hotels to show good performanceBanks , Hotels to show good performance

• IT results will be inline but commentary 
expected to be cautious

• Pharma will be mixed• Pharma will be mixed

• Consumption will disappoint on volume front 
due to high inflation

• Metals QoQ will see improvement• Metals QoQ will see improvement



View on Indian IT Sector
• Growth rate may fall due to lower IT 

budgets on likely recession in US andbudgets on likely recession in US and 
Europe

• Attrition rate will come down

IT Gi t Mi ft Al h b t ti• IT Giants Microsoft, Alphabet are cautious 
on near term outlook

• Large Indian IT companies will be 
defensive in near termdefensive in near term



Consensus View on MarketConsensus View on Market

• 2023 will be a tough year2023 will be a tough year 

• US Fed unlikely to cut rate in 2023

• Valuation de rating will continue

• US may see mild recession

• Russia – Ukraine war will prolong

• Incremental retail money may shift to fixed• Incremental retail money may shift to fixed 
income



Our ViewOur View
• 2023 will not be a disappointing year even 

if performance is bad as expectations are 
muted

• Stock specific action will be seen

• IT and Pharma will get good opportunities

• High P/E stocks will see sideways 
movement 



Events To WatchEvents To Watch

• Union Budget on Feb 1st

• US Fed meeting on Feb 1st



TechnicalsTechnicals



Upward channel brokenUpward channel broken



Support resistance NiftySupport resistance Nifty



Fibonacci RetracementFibonacci Retracement
18900

17400



Flag FormationFlag Formation



Thank You


