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Markets on Consolidation
• Covid NewWave starts• Covid New Wave starts

• Foreign investors on sidelines

• Hectic activity in “Cats and Dogs”

• Crude Oil spikes againCrude Oil spikes again

INDEX 7, Jan 11, Dec % Change
INDEX WATCH

Nifty 17,812 17,511 + 1.7

Sensex 59,744 58,786 + 1.6, ,

Nifty Midcap 31,111 31,203 - 0.2
BSE Small Cap 30 032 29 260 + 2 6BSE Small Cap 30,032 29,260 + 2.6





Readings from Bull Market Cycles
• Time wise current bull market is matured

• Earnings support is crucial for bull market 
sustainability

• 2003‐08 is the longest bull market in history with 
over 600% index return backed by earningsover 600% index return backed by earnings 
growth

• Repeat of 2003‐08 type bull market is difficult
• Current  bull market is around 100 weeks old with 
over 100% gain







“Cats and Dogs” Running Up
• Many stocks with questionable corporate 
governance or poor business fundamentals are g p
going up sharply

I i l di ld t i d b• In social media world stories and rumours can be 
easily build and spread

• Generally first time investors fall prey to these 
stories easilyy

• In past many times these instances has happened 
d ll d d b dland all ended badly



2022 – Major Expected Events2022 Major Expected Events
• US Fed rate and RBI rate hike

• Disruption themes like EV, renewable energy 
lit h kmay see reality check

• Valuation compression may happen in newValuation compression may happen in new 
businesses



Domestic EV PlaysDomestic EV Plays

Company Detailsp y

Tata Motor EV manufacturer

Tata Power Charging Station

T t Ch Lithi ITata Chem Lithium Ion 

KPIT Technology Auto IT solution provider

JBM Auto, Olectra EV manufacturer

Minda Ind,  Minda corp, Sona Comstar Auto ancillary



US Fed Mandate – To keep Inflation under control and enable job creation

US Unemployment %

US Consumer Inflation %



Liquidity Impactq y p

• Liquidity gives support to valuationq y g pp

• If liquidity dries, valuation compression will 
happen even fundamentals support







CPI Vs WPI



Covid Fear Resurfaces

• Global Covid daily infections at record high

• Omicron Variant more contagious than Delta 
b t till lbut till now less severe. 

• Full lockdown unlikely unless hospitals seeFull lockdown unlikely unless hospitals see 
overflow of patients



Global Covid Cases –
All Ti Hi hAll Time High



India Third Covid Wave Starts



Q3 Earnings Review

• IT Banks to post decent resultsIT , Banks to post decent results

• Steel, Cement to see QoQ dip in profit

• Pharma to post mixed results

• FMCG, Consumers , Autos to see margin 
pressurepressure





Auto Sales Remain Weak



India Monthly Exports

India Monthly Imports



India Trade Deficit widens



Balance of Payment  - Explained



Higher Agri Yield – Saving India



FPI on Continuous Selling Mode
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Secondary market selling  - $13 Bn
Primary Market buying  + $9 Bn



Equity Mutual Fund Flows



ConclusionConclusion

• Not expecting major fall in market with a hope p g j p
that Omicron wave will recede within two 
months

• Market will see pre budget rally

• Play with “Cats and Dogs” only if you 
understand the risk or have exit strategyunderstand the risk or have exit strategy



Events To WatchEvents To Watch

fl• Foreign flows

• Omicron Impact



Thank YouThank You


