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Markets Volatility Continues

INDEX 14th Feb 9th Jan % Change
Nifty 25,471 25,683 - 0.8

Sensex 82,626 83,576 - 1.1
Nifty Midcap 59,440 59,748 - 0.5

BSE Small Cap 46,825 49,912 - 6.1

• India US Trade deal announced

• Fin Min presents Growth Budget

• Huge volatility in precious metals

• Mixed Q3 results
INDEX WATCH



Union Budget
• Finance Minister presented growth budget

• Modest Fiscal consolidation 

• Higher Govt. borrowings

• High Govt. Capex to continue



Modest Fiscal Consolidation



Higher Govt. Borrowings



Govt. Focuses on Debt to GDP Ratio



Steady Increase in Govt. Capex



Direct Tax Collection Increasing



Interest Expenses (% of Total Expenditure)



Major Ministries Allocation



Budget Highlights

• Buyback gains will be treated as capital gains, 
for promoter's buyback capital gains will suffer 
higher tax

• STT hiked for F&O. Futures will see hike of 
150% (0.02% to 0.05%), while options 50% 
(0.01% to 0.15%) hike from current levels



Budget Highlights

• Foreign companies providing cloud services 
will get 21-year tax holiday in return for setting 
up data centers in the country

• Recycling of real estate assets of CPSE 
through dedicated REIT’s



India US Trade Deal 
• India-US joint statement on trade deal announced

• Reciprocal tariff will be reduced to 18% from 50%

• India agreed to purchase $500 Bn from US in next 
5 years

• India will reduce or eliminate tariff on wide range of 
industrial and agricultural products from US

• US will keenly watch India’s oil imports from 
Russia and if any deviation from promise of 
stopping Russia’s oil imports, penal tariff will be 
slapped again



Top 5 Economies Stock Market
Country 1 yr - Return

US – Dow Jones + 11.4

China – Shanghai Composite + 23.1

Germany – Dax + 9.9

India – Nifty +11.0

Japan - Nikkei + 45.0



Q3 Results Performance

% Change (YoY)
Dec 2025 Dec 2024

Sales 10.5 5.4
Net Profit 13.5 10.4
Results of 2744 Companies



Q3 Results 

• One-time provisions for New Labour Code 
compliance 

• Mid and Small cap companies did relatively 
well

• PSU Banks, Metals, auto, auto ancillaries 
reported good numbers

• IT companies posted muted results



Auto Sales Momentum Continues



AI to Kill IT Sector?
• IT services companies, SaaS companies stock 

prices fell sharply on view of AI will write obituary 
for IT Services companies

• Expectation is IT services companies to see 
revenue fall due to AI implementation

• Sudden surge in discussion in social media 
regarding this topic

• Only time has the answer  



Bitcon Falls sharply



Extreme Volatility in Silver



Central Banks Gold Buying Slows



Domestic Gold ETF inflow surges



ROBUST SIP INFLOWS



India Valuations Premium Narrows



FPI Cash Market Actions
Period Net Flows   Cr.

Feb 2026* + 6021
Jan 2026 - 41,435
Dec 2025 - 34,349
Nov 2025 - 17,500
Oct 2025 - 2,346
Sep  2025 - 35,301
Aug 2025 - 46,902
July 2025 - 47,666
June 2025 +7488
May 2025 + 11,773
Apr 2025 + 2735
Mar 2025 + 2014
Oct 2024 - Feb 2025 - 3,23,763



Near Term View

• Indian markets to resume momentum

• Foreign selling may stop



Events To Watch

• FPI Activity



Thank You
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