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Markets Fall on Foreign Institution Selling
• Credible Union Budgetg

• Adani jitters spoil sentiment

H S lli b f i i t• Heavy Selling by foreign investors

• Mixed Q3 results

• Indian market underperforms
INDEX WATCH

INDEX 11, Feb 14, Jan % Change
Nifty 17,856 17,956 - 0.5

Sensex 60,682 60,261 + 0.6

Nifty Midcap 31,029 31,328 - 0.9

BSE Small Cap 28,263 28,858 - 2.0



Adani Jitter Hits Market

• Hindenburg Research accused Adani Group on 
stock manipulation and accounting fraudstock manipulation and accounting fraud

• Stock Manipulation through shell companies, 
Related party transactions, high debt and high 
valuations are concerns raised 

• Puts 88 questions to Adani Group

• Adani supporters doubt timing of release of• Adani supporters doubt timing of release of 
report



Hindenburg Research ImpactHindenburg Research Impact

• Adani Group stocks collapseAdani Group stocks collapse

• Adani Enterprises FPO withdrawn

• Market sentiments hit

• Adani Group growth may get affected on 
difficulty in getting finance

• Mean Reversion in stock valuations



Adani Saga – Our Viewg

• Adani Group will survive

• Unlikely to destabilise our financial system

• Adani Growth will get affected

• Will see significant erosion in market cap of• Will see significant erosion in market cap of 
many Adani Companies

• Next year general elections will be an event risk 
for Adani Group



Union Budget Highlights

• FM presented a credible  budget

• Capex hiked by 33%

• No populist measures

IT l b h d• IT slab changed

• No changes in Capital Gain Tax structureNo changes in Capital Gain Tax structure

• Positive for Economy and Market









Fiscal Deficit - Never Ending 
BurdenBurden.....

Year Fiscal Deficit  % GDP
Lakh Cr. 

FY24(BE) 17.8 5.9

FY23(RE) 17.5 6.4

FY22 15.8 6.7

FY21 18.1 9.2

FY20 7 6 3 8FY20  7.6 3.8

FY19 6.3 3.4

FY18 5.9 3.5

FY17 5.3 3.5

FY16 5.3 3.9

FY15 5.1 4.1

FY14 5.0 4.5





Impact of High Fiscal Deficit –
More Interest ExpensesMore Interest Expenses

FY20 FY21 FY22  FY23 (RE) FY24 (BE)

Revenue Receipts Lakh Cr. 16.8 16.3 21.6 23.4 26.3

Interest Expenses Lakh Cr. 6.1 6.7 8.0 9.4 10.8

Interest expense as % of 
Revenue Receipts 36.3 41.1 37.0 40.1 41.0



Q3 Results
• Overall Q3 results were mixed

• Banks posted good results• Banks posted good results

• Consumption results hit by high inflationp y g

• Pharma and IT mixed

• Chemicals results not good



Q3 Result Performance 

% Change (YoY)
Dec 2022 Dec 2021Dec 2022 Dec 2021

Sales 17.7 25.6
Net Profit 4 0 25 9Net Profit 4.0 25.9
Results of 1646 companies



Valuation Reset Continuing

• High P/E shares are facing the brunt of mean 
ireversion

• Most of the overvalued share results are ost o t e o e a ued s a e esu ts a e
below expected

Hi h i t t t l ith l• Higher interest rates couple with low or no or 
negative growth perfect recipe for mean 
reversionreversion



RBI Rate Hike Continues

6.5 %



US Fed Hikes Rates

4.75



US Unemployment at Multi Decade Low

Unemployment at 53 Year Low



US Inflation on Downward Trajectory



FII Activity
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FII Activity

40 37

FPI Flows in US Bn $

30

24.2 25.8

20

13.4

18.3

10
9

‐ 2

8.4

3.9
0.1 1.2 ‐ 18.4

‐ 6.5 *

10

0

FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23

‐20

‐10

* Till Feb 8th



Global Markets Valuations
Sensex



Mutual Fund Flows



What Investor Should DoWhat Investor Should Do
• FPI selling has to stop for markets to see 

meaningful recovery

• Long Term Buying opportunities will be• Long Term Buying opportunities will be 
available on sideways market or bear 
marketmarket

• Gradual accumulation advised



Data To WatchData To Watch

• FPI action



Th k YThank You


