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Covid — Turning Point for Indian

Capital Market -\f%g

« Domestic Retail investors turn to financial
market for long term savings

* Record demat account opening and mutual fund
SIP flows

« Markets no longer heavily dependent on foreign
flows
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Monthly SIP inflows into mutual funds

Figure 15

Monthly SIP inflows into mutual funds
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DMF ownership trend of NSE-listed compan
market cap

by total market cap
DMF ownership trend of listed companies by total
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FPI Ownership Falling
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Exhibit 1: FPI holding of Indian equities hits decadal low even as fundamentals

approach historical best

s FPI quarterly flows - including primary flows === FP| holding - quarter end (%) - RHS
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FPI Flows - Yearly

FPI Flows in USBn S
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INDIA’S INCOME PYRAMID

Rich

(>Rs 30 lakh)* 3

Middle Class
(Rs 5-30 lakh)*

Aspirers
(Rs 1.25-5 lakh)*

(Population in million)

184
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2015-2016

This represent people in each households
*Annual household income at 2020-21 prices
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BN China's population and projections

Global :

Labour -
trends *

A billion consumers less in 75

years!!!

Source: WEF -

Total population, millions

| Projections from 2022
” |




Can India Seize China +1 [EF
5 % T ?
Opportunity?

* |ndian labour cost lower than China but
productivity is far less

* To increase productivity, Infrastructure should be
Improved
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Infra Spending Crucial for i
Productivity Increase o

The Coming Investments Upsurge
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Govt. Focussing On Road &
Railways

Table 4: Main Heads of Capital Expenditure (Rs Crore

Rs Crore % of Budget Estimate % Change*
H1FY23 H1FY2d HIFY23 HiIFY24 HIFY2M
Road Transport and Highways 1,21893 | 156,383 64.9 6.5 28.3
Railways 88,548 | 142603 64.6 594 610
Defence 64,075 67,3% 39.9 3.3 5.2
Telecommunication 25,593 26,133 473 45.6 9.9
Housing and Urban Affairs 9121 12,021 334 46.1 318
Total Capital Expenditure 342889 | 490628 | 457 49.0 43.1

Source: Controller General of Accounts (CGA); % Change is calculated over H1 FY23
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Core debt of non-financial sector

(Q12022, % OF GOP) Changesince Q12008

Household Corporate Government Total Household Corporate Government Total BE

Debt/GDP (Avg %) b1 84 104 249 4 10 48 62

Australia 64 a/ 239 11 -13 49 4]

Brazil 38 o4 B8 180 20 23 26 69
Mainland China b2 70 289 43 62 41

S Ot the France 65 360 61
p Germany 56 74 203 4 9

Odd One EE-— e
Japan 60 428
Out ! South Korea 65 26

Mexico 16 40 80

South Africa el 6 13

Growth sans leverage Spain 57 15 309
84 273

i

Source: HSBC

]




Conclusion

« Markets forecasting Multi year strong growth in
Manufacturing sector

« Domestic savings in financial sector to go up
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Markets At Record Highs
State Poll Outcome triggers fresh rally ’ \

US Fed rate further hike unlikely

China slows down

Retail investors participation increasing

INDEX WATCH
INDEX 9, Dec 11, Nov | % Change
Nifty 20,969 19,425 +7.9
Sensex 69,825 64,904 +7.5
Nifty Midcap 44,400 40,733 + 9.0
BSE Small Cap 41,104 38,378 +7.1
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State Elections Outcome boost 33
- 5 B, YEARS OF d\:
Market Sentiments

« Favourable poll outcome for ruling BJP in recent
State elections

* Policy stability crucial for long term investors

« Markets will start discounting third term for Modi
Govt.
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Strong Domestic Q2 GDP Growth
Quarterly GDP Growth

7.8 7 6
6.2 6.1
I : I

Q2FY23 Q3FY23 Q4FY23 QLFY24 Q2 FY24
Source: MOSPI
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Sectoral Contribution to GVA Growth

: B 7.4
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Source: MOSPI



Q2
FY23

03

FY23

g

FY23

0l

FY24

Q2

FY24

Government Final Consumption Expenditure (GFCE) | 4.1 | 06 | 23 | 07 | 124
Private Final Consumption Expenditure (PFCE) 83 | 2 | 18 | 60 | il
Gross Fixed Capital Formation (GFCF) 9% | 80 | 85 | 80 | 1L
GDP (at constant prices) 62 | 45 | 61 | 718 | 76

Source: MOSPL
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GST Collections

« @»
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Nifty Valuations
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Market Cap To GDP Ratio g%}
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Brent Crude Oil

Brent Crude Oil (USD/Bbl) 74.558 -4.305 (-5.46%)
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What Investor Should Do %3

* Do due diligence before buying

* Entry of large number of new investors will
surprise bears

* Be selective in buying mid and small cap
space due to sharp euphoric move in
many stocks

* Pockets of opportunities still available
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Data To Watch

* FPI Flows
 Crude Oil
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Thank You
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