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Fall in Indices & rises from 
recent lows

Index 
Current 
Index

2018 high
% fall from 

peak
Present fall 
from peak

Nifty 11643 11760 15% 1%

Nifty Midcap 18167 21841 28% 17%

Nifty small cap 6740 9656 41% 30%
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Sensex At All Time High

• Heavy FII flows push up stock prices

• Mid and Small Cap still away from peak

• Missing Euphoria amid new highs

• Election and Earnings will be in focus

INDEX 12, Apr 9, Mar % Change

Nifty 11,643 11,035 + 5.5

Sensex 38,767 36,671 + 5.7

Nifty Midcap 18,167 17,379 + 4.5

BSE Small Cap 15,022 14,551 + 3.2

INDEX WATCH
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Why FPI are Buying ?

• US Fed indicated no more rate hike in 

2019

• Falling bond yield in US

• Hot money flowing before election



10 Yr US Bond Yield



Rupee Recovers



Mutual Fund Flows



Slowdown in our Economy

• Auto sales , consumer durables , real 

estate sales all point to slowdown in 

economy

• Muted IIP Data

• Liquidity tightness is the reason told for 

slowdown

• Expected to recover post elections



Auto Sales Skids

Segment Mar ’18 Mar ’19 %  Change

Two Wheelers 17,42,307 14,40,663 - 17.3

Three Wheelers 72,465 66,280 - 8.5

Passenger Vehicle 3,00,722 2,91,806 - 2.9

Commercial Vehicle 1,08,730 1,09,030 - 0.2



FY 19 Auto Sales 



RBI Cuts Repo Rate

6.0



RBI Repo Rate Cut will lead to 

lower interest rates ?

• Banks fix interest rate based on their cost 

of funds ,repo rate , spread, Cash reserve 

ratio, operating cost, return on net worth

• Reduction in repo rate will have small 

impact on overall cost

• Recent repo rate cut unlikely to get 

transmitted fully in near term



Crude Oil Prices 



SKYMET Forecast Below Normal 

Monsoon

• Monsoon likely to be below normal at 93% 

of the Long Term Period Average

• Developing “El Nino” in pacific ocean is 

the reason for below normal monsoon

• Persistent below normal monsoon will 

create water scarcity



Previous Forecasts





HDFC Bank  - $100 Bn  Market Cap 



MNC Companies – Gold Mines



Contra Buy

• Contra Buy is a strategy of buying stocks 

which are out of favour

• Shrewd contra buys can give multibagger 

returns

• Risk Reward should be heavily tilted 

towards Reward

• SAIL and Bank of Baroda are our contra 

buys



SAIL

• A PSU steel giant with captive iron mines and 21.5 

Mn tonnes of capacity post massive expansion and 

modernisation

• High employee cost and volatility in steel cycle are 

reasons for past poor performance

• No. of employees came down from 1.5 Lakh in 2003 

to 78,000 in 2018, whereas capacity almost doubled

• 2019 will be turnaround year



Bank of Baroda

• Second largest PSU bank and third largest bank in 

India post merger of Vijaya bank and Dena Bank

• To see cost reduction by closure of branches in 

common pincode

• Provisions to come down due to normalisation of 

NPA  will improve future profitability







Events to Watch

• Election Trend

• FII and DII action



Thank You


